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Å Today ςNavigating the Here and Now with Mid-term Prospective 

Å Tomorrow ςPlanning for Uncharted Future Mobility 

Å Summary ςFinding Balance
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Global Light Vehicle Climate 
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2017 forecast up 2.0mn units to 95.0 mn, with all major regions showing positive 
growth except North America. Outlook momentum since January is mixed bag!
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Global LV Sales Poised for 8th Year of Growth

Source:  LMC Automotive
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Å Short-term outlook remains positive through 
horizon ςVolume up 6% or 2.1% CAGR.

Å Growth expected to slow slightly in 2018 (1.7%).
Å Tax break easing in China.
Å Past peak in US?
Å Brexit/political risk in Europe.

Å Growth returns to 2.6% in 2019.

Å Rate of growth is heavily dependent on China 
demand (3.1mn units).

Å 3 of top 12 countries are negative 
.contributors, with marked risk across others

Å India, Russia and Iran add 2.5mn of volume 
growth collectively.

Global LV Sales Short-term Outlook 

Source:  LMC Automotive

+8.5mn
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Locally made PV sales growth saw a strong rebound stimulated by tax cut 
incentives in 2016. Pull ahead impact and reduced incentive caused weaker H1.
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China Car Market Outlook

Source:  LMC Automotive
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Å Volume growth spiked in 2H16, with year up 4.7% on strong growth in China due to boost in demand from tax cut ς
further recovery expected in Russia/Brazil. 2017 growth still slows to 2.4% on some weakness in NA. 

Å ROW driven by growth in Iran (21%) and Morocco (17%). Production In Iran could face risks.

Å Growth slows in WE with volume up marginally, while Central and Eastern Europe sees growth restarting, including 
recovery in Russia (+9%). Brazil also expected to start recovery in 2017, up 8%, but remains risky. Contraction now 
expected in NA.  
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Capacity utilization improves overall but with previous investment in emerging markets, it is sub-optimal.

Capacity Utilization Mixed Across World

Source:  LMC Automotive

Å Growth in demand slows ςif any investment in US, closures likely to result elsewhere.
Å China remains well underutilized with old factories remaining after newer capacity push.
Å Reduction in Japan/Korea improves utilization; much of SA investment to remain unused!
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Source: LMC Automotive

SUVs to Gain More Ground in all Markets
SUV market share (of LVs), major markets

129               207                222                 351              500+
Number of SUV models in 

production globally
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10 Million Units
Light Vehicle 
Production

Global volume leadership very close in 2017 between VW, Toyota and R-N: VW Group 
most likely to come out on top, but R-N (incl. Mitsubishi) has 1H lead!

Source: LMC Automotive

Ranking the Giants 

0
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North America Prospective
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FICO 
Sub-650 Mix

14.8%
-1.6ppts

72mo + 
Loan Mix

34.3%
+1.9ppts

Incentive 
% of MSRP

10.3%
+0.9ppts

Lease  
Maturities

1,707k
+14%

Trans Price

$31,388
+1.3%

Days to Turn

69
+4 days

Lease 
Mix

30.4%
-1.0ppts

Retail
Mix

79.5%
+1.3ppts

YTD17 Vs. YTD16 ςIndicators showing risk, but slowly improving
Total Light Vehicle Volume -2.3%, Retail Sales Volume -0.6%

How Healthy is the Auto Industry?

Source: JDP PIN
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Annual Industry Sales1H Industry Sales

8.15 8.51 8.64 8.44 16.49 17.45 17.54 17.15

5.0% 4.5% 1.5% -2.3%

5.8% 3.2% -0.6% -0.6%

5.9% 5.8% 0.5% -3.0%

5.6% 5.1% -0.8% -2.2%

Å 1H17 SAAR Average 16.9mn down from 17.2mn last year ς2H17 expected at 17.1mn from 17.8mn.

Å Fleet sales off 6.2% in 1H and volume expected down 4.7% in 2H ending at 18.7% of industry from 19.4% in 
2016.

Å Retail sales only down 0.6% in 1H but will face pressure from 2H strength in 2016, expect decline of - 3.6% in 
2H17 on one less selling day.

US Auto Industry Performance 

Source:  LMC Automotive, JDP PIN

Total

Retail

1H = Fleet Pullback

2H = Both in Decline
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Finding the Production Balance

Source: LMC Automotive
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LƴǾŜƴǘƻǊȅ ǊŜƳŀƛƴǎ ƻƴ ǿŀǘŎƘ ŀǎ 5ŀȅǎΩ {ǳǇǇƭȅ ƛǎ ǳǇ у Řŀȅǎ ƻǾŜǊ нлмсΣ ǿƛǘƘ пллƪ ƳƻǊŜ ǳƴǎƻƭŘ ǾŜƘƛŎƭŜǎΦ wƛǎƪ ƛƴ Iн ǿƛǘƘ 
additional down weeks possible. Additional shutdown risk greatest in Q4 as expectations may meet reality!

150 Down Weeks from August ςDecember

17.8

17.7

2016 2017

{ǳƳƳŜǊ tƭŀƴǘ {ƘǳǘŘƻǿƴǎ LƴŎǊŜŀǎŜΣ .ǳǘΧ 

-0.6%NA
Production
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17.4 17.5 17.0 17.0 16.9 17.0 17.2

ω Fragmentation and competition increases going forward ςSUVs, HEV/EVs are a priority. 

ω 123 new entries from 2017 forward, with 183 redesigns planned. 

ω Model Count increases from 360 in 2016 to over 400 by 2020!

US - Flat to Falling!

US Product Activity Remains High

Source:  LMC Automotive

2015 2016 2017 2018 2019 2020 2021

New Entry 18 25 23 25 39 25 11

Redesign 23 20 29 37 46 36 35

Facelift 36 38 39 32 36 55 53

Drop 7 17 38 5 6 8 4
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% Mix of #Entries in Market

¦{ tǊƻŘǳŎǘ aƛȄ CƻƭƭƻǿƛƴƎ 5ŜƳŀƴŘΧ

Source:  LMC Automotive
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Car MPV Pickup Sporty SUV Van

SUV market share up 10ppt from 
37% in 2015 to 47% in 2021; 
product activity skewed on 
premium side.

Market share of cars down 11ppt 
from 39% in 2015 to 28% in 2021 
as # of entrants fall.

Pickups gain 2ppt of share from 
2015 capturing 16% of market in 
2021.

10
ppt

11
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2
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BaselineςFlat post peak
Å /!Dw Ψмс-24 of 0% (flat). 
Å + and ςvariable offset .
Å + = economy, replacement, 

new households.
Å - = used car prices, tighter 

credit, trade/fiscal policy 
uncertainty.

Source:  LMC Automotive

US Light Vehicle Demand at Crossroads

Negative ςMild auto recession
Å Volume drops 8% from base to 

15.4mn in 2019 ςCAGR -0.4%. 
Å No fiscal stimulus boost and 

negative trade policy .
Å Used car interplay more severe, 

economy flat or slightly negative.  
Å Recovery hampered by lower 

density growth.

Outperform ςTwo-staged boost
Å CAGR only 0.3%.
Å Near-term boost from fiscal 

stimulus and lease maturities.
Å Stronger than expected 

economic growth. 
Å Technology driven increase in 

mid-term as market 
transitions.
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Source:  LMC Automotive

ω The demand shift toward SUVs drives rapid change in wave 2 of SUVs. SUV output in Mexico grows by over 200% 
(mostly Small and Compact), while US build gains 13% w/Midsize leading growth.

ω Car production drops on slowing demand, resourcing outside NA and likely cancellations. US output hit hardest       
(-23% expected) leaving some Car-centric plants at risk. Mexico gains 12% with new plant resourcing and exports. 

ω Pickup build is stable, aided by new Midsize entries and consistent Large Pickup demand.

b! tǊƻŘǳŎǘƛƻƴΩǎ  tǊƻƴƻǳƴŎŜŘ .ƻŘȅǎǘȅƭŜ {ƘƛŦǘΗ
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Source: LMC Automotive 

Detroit 3 NA Plants ςAre There Too Many?


