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Global Light Vehicle Climate
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Global LV Sales Poised fdf 8ear of Growth
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2017 forecast up 2.0mn units to 95.0 mn, with all major regions showing positjve Wg([/'dl
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.. Global LV Sales Shetgrm Outlook

Contribution of Growth 1620

Global LV Sales China
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A Shortterm outlook remains positive through
horizon¢ Volume up 6% or 2.1%AGR.
A Growth expected to slow slightly in 2018 (1.7%). A
A Tax break easing Dhina.
A Past peak in US?
A Brexit/political risk irEurope.
A Growth returns to 2.6% i2019.

Source: LMC Automotive

A Rate of growth is heavily dependent on Chin

demand (3.1mn unifs

3 of top 12 countries are negative

.contributors with marked risk across others

A India, Russia and Iran a@dsmnof volume
growth collectively.
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Locally made PV sales growth saw a strong rebound stimulated by tax cut
iIncentives in 2016. Pull ahead impact and reduced incentive caused weaker K

Sales Volumes —— Sales YoY Growth
8.0 31% 35%
7.0 i 0
6.0 25% 30%
' 220/ 23% \ 25%
w50 - : 20%
5 o 17 . : 8% 20%
= 4, 6 ) 0 19% i
= 20 g BL : s 189490/, : 15%
= 3. S ° 0% —. 0//e/
! ' S 10%
2.0 50/
1.0 3p° %0 ~— " 59
' ! 0)/%)
0.0 : 0%
\ZL& x’L& 00\/ \?J& x“‘o\/ x“‘o?) x"o\’ \f’d” x@& @& \ﬂ&

Source: LMC Automotive

© 2017 LMC Automotive Limited, All Rights Reserved.



|.ud China Car Market Outlook

;Global Financial . Inventory Change; i 50% of tax cut
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l Global LV Productiog Contribution to Growth
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A Volume growth spiked in 2H16, with year up 4.7% on strong growth in China due to boost in demand frong tax ¢
further recovery expected in Russia/Brazil. 2017 growth still slows to 2.4% on some weakness in NA.

A ROW driven by growth in Iran (21%) and Morocco (17%). Production In Iran could face risks.

A Growth slows in WE with volume up marginally, while Central and Eastern Europe sees growth restarting, inclus
recovery in Russia (+9%). Brazil also expected to start recovery in 2017, up 8%, but remains risky. Contraction
expected in NA.

Source: LMC Automotive
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Utilization Mixed Across World

Capacity utilization improves overall but with previous investment in emerging marketsulkagtimal.

Global
69.6% 12.2%

2016 2021
B US ¥ Mexico M Korea ® Japan B China ® WE = EE = SA
A Growth in demand slowsif any investment in US, closures likely to result elsewhere.
A China remains well underutilized with old factories remaining after newer capacity push.

A Reduction in Japan/Korea improves utilization; much of SA investment to remain unused!
Source: LMC Automotive
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SUVs to Gain More Ground in all Markets

SUV market share (of LVs), major markets
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|.d Ranking the Giants
7, —

10 Million Units ~ TOYOTA RENAULT NISSAN

Light Vehicle
Production

M 2016
2017
2018

Global volume leadership very close in 2017 between VW, Toyota aihd RW Group
most likely to come out on top, but R (incl. Mitsubishi) has 1H lead

Source: LMC Automotive
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North America Prospective
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IS the Auto Industry?

YTD17 Vs. YTDZx@Andicatorsshowing risk, but slowly improving
Total Light Vehicle Volume&.3%, Retail Sales Volum@.6%

Retail Lease FICO
Mix Mix Sub650Mix
79.5% 30.4%
+1.3ppt -1.0ppts
Lease Trans Pricée Incentive
Maturities $31 388 % of MSRP
1,707k +1.3% 10.3%
+14% +0.9ppt

Source: JDP PIN
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US Auto Industry Performance
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1H Industry Sales Annual Industry Sales
H Retail Fleet
8.15 851 864 844  1H=Fleet Pullback 1649 1745 1754  17.15
1.59 1.74 1.91 1.75 293 3.20 3.41 3.18

2H = Both in Decline

2014 2015 2016 2017 2014 2015 2016  2017F
Total 5.0% 4.5% 1.5% -2.3% 5.9% 5.8% 0.5% -3.0%
Retail 5.8% 3.2% -0.6% -0.6% 5.6% 5.1% -0.8% -2.20

A 1H17 SAAR Average 16.9mn down from 17.2mn lastq2Hd 7 expected at 17.1mn frofv.8mn.

A Fleet sales off 6.2% in 1H and volume expected down 4.7% in 2H ending at 18.7% of industry from 19.4% in
2016.

A Retail sales only down 0.6% in 1H but will face pressure from 2H strength in 2016, expect dedi6odh
2H17 on one less sellimty.

Source: LMC Automotive, JDP PIN
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|.d Finding the Production Balance
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NA _ 0.6% 177
Production
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additional down weeks possible. Additional shutdown risk greatest in @Xpectations may meet reality!

Source: LMC Automotive
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l ivity Remains High

US- Flat to Falling! 17.4 17.5 17.0 170 16.9

2015 2016 2017 2018 2019 2020 2021
E New Entry 18 25 23 25 39 25 11
Redesign 23 20 29 37 46 36 35
m Facelift 36 38
m Drop 7 17 38 5 6 8 4

w Fragmentation and competition increases going form@a8UVs, HEV/EVs are a priority.
w 123 new entries from 2017 forward, with 183 redesigns planned.

w Model Count increases from 360 in 2016 to over 400 by 2020!

Source: LMC Automotive
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% Mix of #Entries in Market

SUV market share up 10ppt from
37% in 2015 to 47% in 2021;
product activity skewed on
premium side.

Market share of cars down 11ppt
from 39% in 2015 to 28% in 2021
as # of entrantdall.

p—— _y Pickups gain 2ppt of share from
2015 2016 2017 2018 2019 2020 2021 =ty \ - 2015 capturing 16% of market in

m Caro MPVOPickupm Sportym SUVa@ Van 2021.

Source: LMC Automotive
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US Light Vehicle Demand at Crossroads
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Baselinec Flat post peak Negativec Mild auto recession Outperform ¢ Two-staged boost
A 11 Dw-226/080 (flat). A Volume drops 8% from baseto A CAGRnly0.3%.

A+ andc variable offset . 15.4mnin 2019¢ CAGRO0.4%. A Nearterm boost from fiscal
A+ =economy, replacement, A No fiscal stimulus boost and stimulus andeasematurities.
new households. negative trade policy . A Stronger than expected

A -=used car pricesighter A Used car interplay more severe, economic growth.
credit, trade/fiscal policy economy flat or slightly negative. A  Technologydrivenincrease in
uncertainty. A Recovery hampereby lower mid-term as market

Source: LMC Automotive

densitygrowth.

transitions.
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w The demand shift toward SUVs drives rapid change in wave 2 of SUVs. SUV output in Mexico grows by over 2
(mostly Small and Compact), while US build gains 13% w/Midsize leading growth.

w Car production drops on slowing demand, resourcing outside NA and likely cancellations. US output hit harde:
(-23% expected) leaving some <entric plants at risk. Mexico gains 12% with new plant resourcing and exports

w Pickup build is stable, aided by new Midsize entries and consistent Large Pickup demand.
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Detroit 3 NA Plantg Are There Too Many?

m 2016 wm 2020
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