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China Market

Large Supply Base to Leverage

Source of Basic Inputs: Steel and Castings

Access to “Innovation” and New Technologies
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Company:

Founded:

Financial Profile:

Headquarters:

Products;

Locations;

Customers:

Funding:

One of the largest independent automotive components
manufacturers in China

February, 1994
$400 million Sales

Beijing, PRC

Powertrain, Chassis, NVH and Fuel System components

18 manufacturing facilities and 52 sales offices in China;
3 manufacturing facilities as well as a branch office in the
United States and a branch office in the United Kingdom

70% China; 30% Non China, primarily U.S.

US institutions
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Yuchal
DaimlerChrysler

Dalian Diesel
Cummins US
Dongfeng Cummins
General Motors
Ford

Wuxi Diesel

Caterpillar
Knorr-Bendix

. Weifang Diesel

Dongfeng Citroen
FAW Volkswagen

Remy Int'l
Chaoyang Diesel

. Tenneco
. Jiangling Auto

Bosch

. Shanghai Diesel

Perkins (Tianjin)
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(Unit Sale’000)

Phase llI
“Sell All

You Can Make”
+35%
Passenger
i Phase | Cars
“Initial Euphoria” Phase II +37%
“Austerlty I

+14%
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(Sales: Million)

Note: Approximately 20% of US sales are accounted f  or by imports

US

=&= Japan

=@®= China

ﬁa 2005
5.8 M
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Source:  “Research and Markets, US Department of Commerce, Alliance of Auto Manufacturers, Autopolis,

China Association of Auto Manufacturers”
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Components Statistics
($ billion)

2002 2003 2004 2005

Total Sales 34.4 47.9 62.7 71.9

Domestic 32.3 42.1 52.1 56.1

“A Fragmented Industry”
5,000 Registered Enterprises

Average Annual Sales Per Supplier:

Exports 2.1 5.8 10.6 15.8

$3.5 million

Source:  China Automotive Industry Information Netwo rk; ASIMCO Technologies
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5,000 Registered
Components
Enterprises

More than 15,000
15,000+ Private Companies

Private Companies
(8,000 components companies alone in
Taizhou City, Zhejiang Province)
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(Million tons)

500
Steel Capacity:

Global: 1.3 billion tons
China: 460 million tons*
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(#

Largest global producer of foundry products since 2000

Total production in 2004 was 22 million tons; of which 2.1 million tons
were exported

26,000 Foundry Enterprises in China:

Iron Castings 17,000
Steel Castings 4,700
Alloy Castings 4,300

Source: China Foundry Association
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Foreign Technology Level

Invested

4.0M International
Passenger Cars

1.8M
Trucks and Buses

7.7M j

Engineering Equipment & Generators

17.0M
Motorcycles
10.0M
Tractors, Agricultural Vehicles and 1 Cylinder Vehi

Local
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Successful
Suppliers will Add
Development
Capability

Advanced
R&D

Most China System Development

Suppliers
Are Here Component Development

Design
Tooling and Equipment

Labor and Materials
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Years

40 Source: “Subjective” observations by JFP

30
Affordability

Fuel Availability

20 - Environmental Impact
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IMRORIS

Market Development
Global Standards

1984 Internet
Beijing Jeep
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Affordability

Environmental Impact
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Raw Material:
Test

Castin
J Inspection

Process Design |:> Machining |:> Machining
Bar Stock

Service
Assembled Cam

- o - o - - . :>-
New Paradiom - (SIS E> E> E> ChirllJaS léﬁina Chirl1JaS lCJ:ﬁina

Advantage 24 Hour Lower Cost Lower Labor & Critical to Customer
g Coverage Equipment Cost Quality Safety
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June, 2005 July, 2005
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September, 2005
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September, 2005 October, 2005
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Exciting Moments
Audio

1st Furnace ran
15:08pm
Dec 16,2005

B-Track ran
21:16pm

Dec 26,2005

Copyright© ASIMCO Technologies Limited




Copyright© ASIMCO Technologies Limited




» UK foundry for camshatft blanks
dismantled and moved to China
(July to December, 2006)

 Full machining capability

* |nitial customers: GM and IVECO
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Copyright Notice

All rights, including copyright, in these materialsare owned by ASIMCO Technologies Limited (“ASIMCQO”).

Persons accessing ASIMCO presentations agree thabtitent of these materials may only be useddmsgmal and non-
commercial use. Persons using these materials sstpr@gree that they are not permitted to copyadicast, download, store (in
any medium), transmit, show or play in public, adapchange in any way the content of these masdioa any other purpose
whatsoever without the prior written permissionanfd attribution to, ASIMCO.

This material may be reproduced or distributed forpersonal and non-commercial purposes provided atthution is given to
ASIMCO, and ASIMCO is informed.

Requests for permission must be submitted by e4mpilesentation@asimco.com.cnResponses to permission requests will be
made only by e-mail; not by fax or conventional in@ommercial use of these materials is expresslyidden.






